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Alfred  Nzo  District  Municipafitv 

Financial  Statements  for  the  year  ended  30  June  2013 

Members'  Responsibilities  and  Approval 


judgements  anTeSST"""  ""  accounting  policies  consistently  applied  and  supported  by  reasonable  and  prudent 

sESSsf-SSSHS 

9°'ng  concern  basis,  were  approved  by  the 


M.  Z StUnga  (Municipal  Manager ) 
Accounting  officer 


Alfred  Nzo  District  Municipality 

Financial  Statements  for  the  year  ended  30  June  2013 


^ement  of  Financial  Position  as  at  30  June  2013 


Current  Assets 

Inventories 

Operating  lease  asset 

Re^ivables  from  non-exchange  transactions 
vAT  receivable 
Consumer  debtors 

Current  portion  of  Long-term  receivables 
Cash  and  cash  equivalents 


Mon-Current  Assets 

Property,  plant  and  equipment 
Intangible  assets 
Heritage  assets 
Investments 
Long  Term  Receivables 


Non-CurrentAssets 
Current  Assets 

Total  Assets 

Liabilities 

Current  Liabilities 

Operating  lease  liability 

Payables  from  exchange  transactions 

Unspent  conditional  grants  and  receipts 

Long  Service  Awards 

Unallocated  Credits 

Current  portion  of  Long-term  Liabilities 


Non-Current  Llabiiltles 
Long  Service  Awards 
Long-term  Liability 


Non-Current  Liabilities 
Current  Liabilities 

Total  Liabilities 
Assets 
Liabilities 
Net  Assets 

Reserves 

Government  grant  reserve 
Accumulated  suiplus 

Total  Net  Assets 


8 

7 

9 

10 
11 

12 


4.294,299 

7,347 

79,853,826 

6,370,227 

16,223,844 

202,674,737 


4,402,335 

1,274 

1,113.649 

22.932,381 

9,988,732 

192,552 

152,863,059 


309,424,280  191,493,982 


2 

3 

4 

5 

6 

1,705,254,662 

934,410 

131.100 

20,425,834 

162,387 

1.519.490,943 

748.305 

131,100 

18,477,753 

576,364 

1,726,908,393 

1,539,424,455 

1.726,908,393 

309,424,280 

1.539,424,455 

191.493,982 

2,036,332,673 

1,730,918,437 

43,656 
^ 158,801,061 

' 18,635,707 

184,158 
6,011,767 
1.441,675 

29,901 

84,975,344 

20,305,123 

163,902 

1,441,675 

185,118,014 

106,915,945 

1,325.949 

28,491,581 

1.268,710 

29,932.345 

29,817,530 

31,201,055 

29,817.530 

185,118,014 

31,201,055 

106.915,945 

214,935,544 

138,117,000 

2,036,332,673 

(214,935,544) 

1,821,397,129 

1.730.918.437 
(138,117,000) 

1.592.801.437 

1,517,942,029  1,517,942,029 

303.455,100  74,859.408 

1,821,397.129  1,392,801,437 

Alfred  Nzo  District  Municioalifi/ 

Fmancai  Statements  for  the  year  ended  30^!ne  2013 


- - ...  csi  tueo  ju  June  2( 

of  Financial  Perform.^.. 


Revenue 
Service  charges 

Rental  of  facilities  and  equipment 
Income  from  agency  services 
Public  Contributions  and  Donations 
Other  income 

Interest  received  - investment 
Gains  on  disposal  of  assets 
Government  grants  & subsidies 
Total  revenue 


19 


21 


20 


13,720,324 

330,331 

52,639 

200,000 

1.029,310 

11,879,055 

112,802 

817,233.700 


15,412,755 

235,339 

26,182 

116,833 

4,895,628 

11.474,768 

1.115,496,953 


Expenditure 
Employee  Costs 
Remuneration  of  councillors 
Depreciation  and  amortisation 
Finance  costs 
Debt  impairment 
Repairs  and  maintenance 
Bulk  purchases 
Contracted  services 
Grants  and  subsidies  paid 
Loss  on  disposal  of  assets 
General  Expenses 

Total  expenditure 


844.558,161  1,l47.658.4.4a 


23 


22 


117,806,063 

6,983,375 

49,074,294 

2,582.346 

3,998,790 

16.285.685 
1,519,815 

26.549.686 
291,226.648 

109,571,456 


90,910.343 

6,258,389 

31,132.891 

2.217,752 

22.092,662 

14,714.835 

2,742,760 

40.960.302 

286,710,436 

84,076 

63,335,835 


Total  revenue 
Total  expenditure 
Operating  surplus 
Surplus  before  taxation 
Taxation 

Surplus  for  the  year 


824,598.057 


844,558,161 

{624,698,057) 

219,960,104 

219,960,104 


580,150,281 


1,147,658,458 

(560,150.281) 

587,508,177 

587,508,177 


Elements  for  the  year  ended  30  June  2013 

g^g^g!g!gi£lghgnges  in  Net  Assets 


Profit  for  the  year 
Change  in  accounting  poiicy 
Prior  year  adjustments 

Balance  at  01  July  2011  as  restated 
Changes  in  net  assets  * * ^ 

Funds  utilised  to  finance  Assets 

Transfer  to  income  iro  Depreciation 
Transfer  to  income  iro  Disposals 

SurpSor^fhe^ye^^^^^  recognised  directly  In  net  assets 

Correction  of  errors 
Change  In  accounting  policy 

Ch?"“  ■'“'S'  20n  as  restated 

Changes  in  net  assets 

Surplus  for  the  year 
Total  changes 
Balance  at  30  June  2013 
Notefs) 


grant  res^^e  Total  net  assets 

“ 512,648,769  512,648,769 

- 130,699,782 

D, 621,114  6,621  114 

— ^■658,726  4.65fi'77fi 

1.549,156,599 

(31,130,494)  ■ 1-3'^9.156,599 

(84,076)  ' (31,130,494) 

; ^1£!2 

1.517.942.029 

1.517.942.029 


1.517,942,029 


1,517,942,029 


(10,722,427)  1,S07,219,ao2 

130,948,119  130  948  110 

_(36.730.696j  (36,V30,’696) 

tSOIAST^ 
219,960,104  219.flftn  1 04 

_2^19, 860,104  219,960. 1 04 

jQMSS,10Q 


Public  Confribufion 
Service  Charges 
Grants 

Interest  income 
Other  receipts 


and  Donations 


Payments 
Ernployee  costs 

RemunerationofCouncillors 

Pmance  costs 
Other  payments 
Suppliers  Paid 


Total  receipts 
Total  payments 


cashflow, from 

Cash  flow,  from  i„vo,H„ga«M„03 

prooS  :X7oZ:t 

Deere,,,/  (|„or,as„  inveXente 

sr.:r.r—“" 

Netch  flow,  from  Investing  activities 


Cash  flows  from  flnenclng  activities 


New  Loans  raised 
Loans  Repaid 
Unallocated  Credits 


Net  cash  flows  from  financing  activities 
Cashandcashehuivalenfsaliheendoflheyear 


200,000 

13,725.242 

818.660,229 

11.879.055 

1.566,560 


116,833 

3.673.027 

1-111,915,805 

11.474,768 

20,983,409 


846,031,086 


27 


(717,692,878) 

846,031,086 

(717,692,878) 

264,530,866 


(627,354.647) 
(24,457.452) 
(751,047,165) 

1.148,063,842 

(751,047,165) 


(237,763,628) 

6,708,082 


(481.988) 


(421,247.807) 

475,944 

1-766,818 

229,010 

(740,470) 

(31,100) 

11,474,768 


(1,440,764) 

6,011,767 


7.993,492 

(1.248,692) 


49,811,678 

152,863,059 


127,612,774 

25,250,285 


202,674,737 
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Accountinp  Poiir.i^^ 

1-  '‘'^^^n<»lonofnn,ncUStat.n,.n,s 

Asu.™^o„he  s,n«ca«  accoo„»„,  ,o,i.ss  ,,, 

™ese  acc„u„„-„,  appl.e.^  are  e.Cosee  Pe,ow. 

1-1  ffoP^rti,,  plan,  and  equipment 

■^-^c.ore  assets,  tna.  ate  Paid  tot  use  ■ ,n 

rty.  Plan,  and  equipment  Is  wtiaiv  measured  a,  c„s,. 

:::~rjr~-~~^ 

epulP^men,a'r7atJ„tie?SraCS;«^^^^ 

Major  inspection  costs  which  a • P'^operty,  plant  and 

Property,  plant  and  equipment  is  carried  » ^ '^spection  costs  from  the 

^-Perty,  Plant  and  equipment  are  depraZ^^^^^^^^ 

-usetu,.espt,.amsptprepe,,p,e„.a„dequipmentna.^ 

Average  useful  life 
5 - 30 


Item 

Buildings 

* improvements 
infrastructure 

* Sewerage 

* Water 

‘ Roads 

* Gas 

* Security  Measures 
Hant  and  equipment 
rumiture  and  fixtures 


15-60 

10-100 

15-50 

10-50 

3-5 

2-15 


Alfred  Nzo  District  Municipalitv 

inanaal  Statements  for  the  year  ended  30  June  2013 

Accounting  Policies 


wior  SS’  eqtJ'pment  (continued) 

Office  equipment 

5 - -fo 

Specialised  Vehicles 

3-10 

Community 

5-15 

• Community  Facilities 

• Recreational  Facilities 

20-30 

Other  Assets 

20-30 

• Sins  and  Containers 

Computer  Equipment 

5-16 

Emergency  Equipment 

3 - 10 

• Other  Assets 

3-10 

1-2  Intangible  assets 

25-30 

An  asset  is  identified  as  an  i„,a„sib,a  asset  when  it: 

-unicpailty  or  from  other  rights  an/^^Sf ' rights  are  transferable  or  separate  from  ,he 

An  intangible  asset  Is  recognised  when; 

mumcipalify-  Ind  economic  benefits  or  service  potential  (hat  are  attributable  to  fh 

' the  cos,  or  fair  valoe  o,  fhe  assa,  oan  ba  maasored  raliably. 
tntanglbfe  assets  are  Initially  recognised  at  cost. 

Ah  in,a„g,b,e  asse,  acguirad  through  a hoh-a.cha„ge  transaCoh,  fha  cos,  shai,  be  ifs  fair  value  as  a,  .he  da,  , 

Expenditure  on  research  (or  on  the  researrsh  ^ acquisition. 

-—o noerlodahdfheamod.^^^^ 

Computer  software  Useful  life 

1 “»  LI  -x  ^ ^ y®3''s 

’■3  Heritage  assets 

- a resul.  of  pas,  events  and  from  which  future  economic  be„e«s  or  service  po.enfial 

Oeprec,a,,o„,s.hesy3.ema.,ba,looa.^ 

.he  amoun.  for  wh, Oh  anassefoould  be  .Changed  ora«^ 


are 


as  a 


tsments  for  the  year  ended  30  June  2013 


Accounting  PoliciBs 


1-3  Heritage  assets  (continued) 


as  af  (he  date  of  acquisition. 


Heritage  assets  are  measured  at  cost 

Deracogniticn  of  a heritage  asset. 

ln.es, riiants  are  carried  a,  fair  value  through  sunrlus  or  deficit 

°'”e  rr: 

municipality;  plus  “="""90.  °f  Ossets  given,  liabilities  incurred  or  assumed  and  e -s 

an,  costs  directly  attributable  to  the  purchase  „t  the  controiied  entity. 


- uiieu  entity. 

An  adjustment  to  (he  co<5f  r,f  e,  ^ - 

probable  and  can  be  measured  reSy'  “"“"Sent  on  future  events  is  included  in  the  cost  of  th 

Hnancia,  instruments 

"“""9- in  foreign  exchange 


Accounting  Policies 


1-5  Financiaf  Instruments  (continued) 


estimated  reiiabiv.  ® t»iaf  fUe  cash  flows  .hh  Transactions)  are  an 


estimat;d%:iiaSrHowever:,lL^"^^"P*- 

F.<rva,ue„,.ea™u„H„ . '=™  of  ,.a  ,„anoia, 


F.<r  value  ,a  ,.e  a.oumforwhico  ""“"cl, 

• cash; 

• a ctnU^I  "1"“'  entity;  or 

a contractual  nght  to;  ^ 

~2S~^r==^=r=,=™.- 

Liquidity  risk  is  the  risk  enconnf  w k ^ interest 

;z— 

r:r:ff!:”~““ 

A resiooa,  Interest  is  any  contract  that  T'^ 

- . __ "^9  in  the  net  assets  of  a 
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Accounting  Policies 


1-5  ^"“nclal  instruments  (continued)  ””  ^ ^ 

"nancia,  assets  or  „on-denva„Va  (nancial , labilities  tb  , h 

• “"-"--^a..ave,xedorde.e,m,nab,e 
=S&r--i„residua,i„.res..ba,don„.b^^^ 

• " '"TrSes;  *="a'al  assets  or  financial  liabilities  that  are^ 

- It  Is  acquired  or  incurred  dZoIT"""'  ” If: 

inIHal  recognifion;  and  •'a'^U't'es  wi(h  fixed  or  determinable  oavmi^ntc  » 

• flnanolal  instruments  that  do  not  meat  the  definition  of  fine  , „ "" 

Classification  ™ " nstruments  at  amortised  cost  or  financial  Insfrumenls  at  oost. 

or  inrS“Sjf=  osset,  (classes  and  category)  as  reflected  on  the  face  of  the  st  , 

face  of  the  statement  of  financial  position 


Class 


Unlisted  Investments  (Stock) 
Deposits 

Long  term  Receivables 

Cash  and  cash  equivalents 


Category 
Financial  asset 
Financial  asset 
Financial  asset 
Financial  asset 
Financial  asset 
Financial  asset 
Financial  asset 
Financial  asset 


measured 

measured 

measured 

measured 

measured 

measured 

measured 

measured 


at  amortised  cost 
at  amortised  cost 
at  amortised  cost 
at  amortised  cost 
at  amortised  cost 
at  armofised  cost 
at  fair  value 
at  fair  value 


_ measured  at  fair  value 

pos«.o„rKSh2sr'^-----^ 


Class 

Long  term  Liabilities 
Payables 
Bank  overdraft 

Initial  recognition 

The  municipalitv  rernnnicQo  • . 


Category 

Financial  fiabiitfy  measured  at  Fair  Value 


T.emunicipali,mcognises  financial  assets  using 


^ <emems  for  (he  year  ended  30  June  2013 


Accounting  Poiicm., 


1-5  Instruments  (eon, Inued) 

7'""' «-c,a,  liabilities 

.'s=aE="~.~-„.,..l 


--^ance  wlln  me  sianu.m  «<s  Ibe 


- • Ml  QUC 

issuer  Of  thfa  in^n- ... 

===:==r-~=;=::rr-:rr 


Fair  value  measurement  considerations 


'™“  iSu res  me  coXi  XX  a?L^ JaXw^r^X""’  ° f ^ 

;fr“'“"‘"-'"“'*"“""“=“-“ 

^^Podi„,,eriodwnem. 

Fmancaf  assets  measured  at  amortised  cost; 

If  there  is  objective  evidence  that  an  ' 

===5=^si=ss^ 
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Alfred  Nzo  District  IMunicioalitv 

Financial  Statements  for  the  year  ended  30^une  2013 

Accounting  Policies 

1-5  Financial  instruments  (continued) 

Financial  assets  measured  at  cost: 

3iml.ar«„a„c,a,  asset.  Such  impairment  iosses'^a^To,  mverst“''™“  "»=  « the  ^rSefmto"  r 

Derecognition 


Financial  assets 


The  municipaiity  derecognises  financa,  assets  usinp  trade  date  acooundnp. 


The  municipality  derecognises  a financial  asset  only  when- 

comroroTheSsenol“o^rrpart7r'd^rm'""*“"'™'''*^"^^ 

party,  and  is  able  to  exercise  that  ability  uniia'tf'^H  practical  ability  to  sell  the  asset , fias  transferred 

case,  the  municipality : ^ needing  to  impose  additional  reVtriSnn  third 

derecognise  the  asset-  and  ‘'^'ct'ons  on  the  transfer.  In  this 

The  cariving'am  ^7"'“ 

S-SHSSHS 


s?iSS£SSS?^SS£H 


If,  as  a result  of  a transfer,  a financial  asset  i«  h 

^S=SEE~SS=SS3a=^^ 

“Siliiii 
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Alfred  Nzo  District  Municioalitv 

nnancial  Statements  for  the  year  ended  So'^une  20,3 

Accounting  Policies 


1.6  Leases 


When  a lease  includes  hnthie....„-.. 


'"'''ucriidi  10  ownership 

lease  .ndudes  hoth  land  and  huild.ngs  elements,  the  entity  assesses  the  class, f r 
Finance  leases  - lessor  of  each  element  separately. 


Pin2»n/^A  -• 


a 

^^revenoe  IS  recognised  based  „„apa«er„  re, ect,„.aco^ 

Finance  leases  - lessee 


The  discount  rate  used  in  calculating  the  present  ^ 


Thowi  !>iaiement Of 

Operating  leases  - lessor 


“r.-^5KiTrar.s»™s=s'-~»-»«^ 

The  aoarAnata  t_^ ^ 


- - aaoOl 

Operating  leases  - lessee 


=^^mmmsssBss~. 


■‘■ap'wcas.  '-•-“—''“t  nic  cost  inclUd 

Dironf  . . O Oe 


■ IS  Deemed  to  be 

-^^P^o^5~«-hascldaslnyd„.desa.accam.^^^ 

Consumables  Stores  Rau/ ...  . . 


- oosts  also 

007^,7"' 

ESSSH£~~^ 


Water  Inventory 


Alfred  Nzo  District  Municipality 

Financial  Statements  for  the  year  ended  30  June  2013 
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1.7  Inventories  (continued) 

Unsold  Properties 

inyemories  recognised  as  an  expense  In  Ihe^rd'^rtohr  — In^raSnur 

unlesa7^Ls“ul„°e?forcS^  “ »’e  Invenloo-  was  sold,  distributed,  written  off  or  consumed 

1.8  Non-current  aeeete  held  for  eale  and  dispoeal  groups 

SSJIS  =SS".SSS  ~S=£r.5S*“^^^ 

me  assets  SdSLT  -“Snltlon  o,  the  loss  o, 

Oenera.i:St^,„t 

..ofd,sposa,are,„oreme„.a,cos.sd,re.yattr,bu.ab.^ 

Oeprec,a.„<..«sa.,„n1ls,hesys.em^ 

_ ii  , o,  me  e„,i,. 
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1.10  Employee  benefits 


that  are  not  due  to 


municipality,  unless  either:  mporttng  municipality  s own  creditors  (even  in  liquidationfanri  employee  benefits  under  a 

• P'^oceeds  represent  surplus  assets  that  arp  not  w Pe  Pa'd  to  the  reporting  • 

• ----------otherepodingmunicipafi^^^^^^^^ 

• a„  employee's  decision  ^a,e;  or 

be  se,, 

Vsslsp  employee  .e„e«s  are  employee  Pe„e„s  .a,  are  no,  con.„o„a,  on  ..ore  employmen,. 

a^:rso°;,;rsZ!ir£s^ 

Short-term  employee  benefits  O'scharge  those  responsibilities. 

empSJe'S'i?/e?rrS^^^  s'e/Iir *“  ^e«lad  within  hyelye  months  a«er  the 
Short-term  employee  benefits  include  items  such  as' 

• Sff  contributions; 

for  current  employees.  ’ oubsidlsed  goods  or3e™ces  such  as  housing,  cars  and  cellphones, 

The  expected  cost  of  comoensafPd  ahcon^^o  - 

1-11  Provisions  and  contingencies 

Provisions  are  recognised  when- 

■ SJSr-=^^ 

a reliahle  estimate  can  be  made  of  the  obligation. 

The  amount  of  a prows, on  ,s  fhe  best  esfimate  of  fhe  expendi.ure  expected  ,o  be  reguired  ,„ 


benefits  or  service  potential  will  be  required  to  settle  the 


settle  the  present  obligation  at  the  reporting  dale. 
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1.1 1 Provisions  and  contingencies  (continued) 

.oSSSttn™  Of  a provision  is  the  present  value  of  the  expenditures  expected  ,o  be  required 

A provision  Is  used  on,  for  expenditures  for  whtch  the  provision  was  orl„na„  recogntsed. 

Provisions  are  not  recognised  for  future  operating  deficits. 

pro'S!'' """  " obligation  (net  of  recoveries,  under  the  contract  Is  recognised  and  measu^d  as  a 

A constructive  obligation  to  restructure  arises  only  when  an  entity 

has  a detailed  formal  plan  for  the  restructuring,  IdenLng  at  leasf 

■ .ho  XZlSrZ:r  “ncemed; 

. h«»  r implemented;  and 

announVCaS^^^  **  the  restructuring  by  starting  to  Implement  that  plan  or 

""  arising  from  the  restructuring,  which  are  those  that  are  both: 

not  associated  with  the  ongoing  activities  of  the  entity 

therflS^a  bhX' arr^eSf the  sale  or  transfer  of  an  operation  until  the  entity  Is  committed  to  the  sale  or  transfer,  that  Is 

^ the  amount  that  would  be  recognised  as  a provision*  and  ^ 

amount  initiaily  recognised  less  cumulative  amortisation. 

contingent  assets  and  contingent  liabitities  are  not  recognised.  Contingencies  are  disclosed  in  note  29. 

Uancomm,.mentisa„rmcomm,tme„,,oprov,decredit„„derpre-3peciged.ermsandco„di.,ons. 

tndicattons  that  an  „u.«„w  of 

•'  btaSL°oftMe“rronh?debTm',f  ^ -''Won 

• fdSet  pSi°'  ^'^endedTrms;  and'"'"'^ ^sreed  term  and  the  ability  of  the  debtor 
entities  to  repay  their® ^nd  unempicymenf)  that  impact  on  the  ability  of 
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1.11  Provisions  and  contingencies  (continued) 

1.12  Revenue  from  exchange  transactions 

d™„g  m.  reporting  period  wrten  those  inflows 


result  in  an  increase  in  net 


end  dire«i,gi„es 


transaction.  exchanged,  or  a liability  settled,  between  knowledgeable,  willing  parties  i 


Measurement 


in  an  arm’s  length 


and  volume  rebates. 


Rdvenoa  is  ^essured  at  the  fair  „a.„e  of  the  considorstion  roodived  or  reoel.hie,  „e,  of  trade  disooents 
Sale  of  goods 

Revenoe 

• neither  oonltaingmanagertal!mota™n^^''^^‘l^'^^ 

• ''"~-------~wi,hownarsh,p^ 

Rendering  of  services 

=Sa£l3SS~“^^ 

Of  the  estimated  reliably,  revenue  is  recognised  only  to  the  extent 

deterntlnTpTi'SjSol^^^^^^^^  SfirJsslotTetrmed'^^  “-Plefion  is 

i ^ ^ D_ 


' 2 f^onicipality,  which  represents 


1.13  Revenue  from  non-exchange  transactions 

ir,=rease^n“TSro1hJ ?h“a* 

Sa  ~ ‘>'v“ 

JSLtTguTatfS^^^^^^  •'’P  P-et Pursuit  of  Its  oPjectIves  and  can  excllTr 
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1.13  Revenue  from  non-exchange  transactions  (continued) 

expenses  pa.  „e  .0 . 

enSies  ^ arrangement,  imposed  upon  the  use  of  a transferred  asset  by 

TpansPess  ase  «„.3  p,  ..p.  eeoae..  pepa,.s  0. 3e„.e  po«., 

Recognition 

SSS  Sr=sr <=  ‘^e  a™pnt  Of 

the  Increase  ip  LTLeerff  aTre  JSL  amoom  required  to  eeri  oSgeC  at  tj freS^r/d^^  “> 

condition  ,e  ea.le«ed,  fhe  emoZ'  SS^ZZIleSSKd^ 

Taxes 

Value  Added  Tax 


No  89  of  1991^.0  JvSTolZm  to  GW  Jfs  Z MurtdS'aSol'"  wv?,™?  1“““"  ’=(2)(a)  of  the 

Taxation  revenue  is  determined  at 


Munidpality  accounts  for  Value  Added  Tax  on  theSual 


a gross  amount.  It  is  not  reduced  for  expenses  paid  through  the  fax  system 
Gifts  and  donations,  including  goods  in-kind 

s®ScZ“S  “wtoSorpalSyand 


Of  the  assets  can  be  measured  reliably, 
using  the  effective  interest  method. 


1.14  Investment  income 

Investment  income  Is  recognised  on  a lime-proportion  Oasis 

1.15  Comparative  figures 

Where  necessanr,  comparaflve  «gures  have  heen  reolassIPed  ,„  conform  ,o  changes  In  presenfaflon  in  ,he 

1.16  Unauthorised  expenditure 

Unauthorised  expenditure  means; 

' ™ ^ a wfe-  and 

Srv^Z"  -e  Of,  in  .he  case  of  a main  division,  no,  |„  accordance  with  the 


current  year. 


purpose  of 
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1.16  Unauthorised  expenditure  {continued) 

1.17  Fruitless  and  wasteful  expenditure 

aTIZZI"!!!-  had  reasonable  care  been  exercised 

1.18  Irregular  expenditure 

Irregular  «P|«we  « to  a municipality  or  municipal  entity  - 

dIsdosurS  P^Xe^wlfilrunl  ««'"8  «nanclal  year,  the  register  and  the 

impairment  and  disclose  surh  /n  tn  i ^°'^f  ^ possible,  the  accounting  officer  or  acaiunf inn  anfh  •»  be  taken  to  recover  the 

1.19  Conditional  grants  and  receipts 
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2013  2012 


Proper^,  plant  and  equipment 


vni  9 

Cost /Valuation  Accumulated  Carrying  value  Cost/ Valuation  AccuM.h  r ■ 

depreciation  and  ^ accumulated  Carrying  value 

accumulated  depreciation  and 

impairment  accumulated 

impairment 


Reconciliation  of  property,  plant  and  equipment  - 201 3 


Land  & Buildings 
Infrastructure 

Other  property,  plant  and  equipment 


Opening  balance  Additions 
43,064.434  187,990 

1,458.921,183  226,981.560 

17.505,326  10.593,978 


Disposals 


(8.595,280) 


Depreciation  Total 
(1.836,960)  41,415,474 

(43,564,452)  1.642,338.291 
(3.127)  21,500.807 


Reconciliation  of  property,  plant  and  equipment  - 2012 


^9,490,943  237.763,528 


Land  & Buildings 
Infrastructure 

Other  property,  plant  and  equipment 


3.  intangible  assets 


Opening  balance 
44,249,082 
1,074,396,789 
10,923,961 


Additions 

601.590 

410,634,716 

10,011,501 


Disposals  Depreciation  Total 

(1,786,238)  43.064,434 

r.c.o«,\  1.458.921,183 

(3,038,269)  17,505.326 

(^.934.829)  1,519.490.943' 


2013 


Cost  / Valuation  AMumulated  Carrying  value  Cost  / Vslustirin — — 7“ 

amortisation  and  ^ Accumulated  Carrying  value 

amortisation  and 


Computer  software 
Reconciliation  of  intangible  assets  - 2013 
Computer  software 

Reconciliation  of  intangible  assets  - 2012 
Computer  software 


accumulated 

impairment  accumulated 


opening  balance  Additions  Amortisation  Total 
481,968  essaam  Ti,410 


The  amortisation  expanse  das  been  included  in  the  line  item  "Depreciation 


Opening  balance  Additions  Amortksfinn 

^2^^! “(Sas) 


and  Amortisation"  in  the  Statement  of  Financial  Performance 


4.  Heritage  assets 


Heritage  Assets 
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4.  Heritage  assets  (continued) 
Reconciliation  of  heritage  assets  2013 


Heritage  Assets 

Reconciliation  of  heritage  assets  2012 


Opening  balance  Total 
’^31.100  131,100 


Heritage  Assets  Opening  balance  Additions  Tc 

'100.000  31,100 

liabilities  of  tbe  municipallly.  No  restrSion? ap^ "otny  ofThe  aecurily  for  any 

5.  investments 
Name  of  Entity 


131,100 


Alfred  Nzo  Development  Agency  (Section  21 
Company) 

Investec  Bank  Limited 


Held  by 


% holding  % holding  Carrying  amount  Carrying  amount 
100.00  % 100.00  % 100  100 
' ^ 20,425,734  18.477,663 


20,425,834  18,477,763 

"’‘"’ta-palltys Courtcil (100,00%), 

The  Investec  Investment  Is  ceded  against  lha  DBSA  Idan  as  security  for  the  loans  acquired. 

Long  term  Receivables 

Long  Term  Receivables 


771,504 


576,354 


Impairment  of  Long  Term  Receivables 


771,504 

(609,117) 

576.354 

162,387 

576,354 

■avc  uwn  owing  oeen  owing  since  2004.  The  loans  havp  hp^n  h^wiw  I , P©''  annum  for  4 years  THpqp 

.s  not  certain  hence  the  pro  Jsien  for  Impaimem  ““-o'™-  The  recoverab%  of  these  a™ 

Long  Term  Receivables  past  due  but  not  impaired 

196,036  *''‘’“9”  ere  net  considered  to  be  impaired.  At  30  June  2013. 

Long  Term  Receivables  due  and  Impaired 

AS  Of  30  June  2013,  Long  Term  Receivables  of  609,1 17  (2012:  -)  were  irrrpaired  and  provided  for, 

The  amount  ofthe  provision  was  609,117as  of  30  June  2013  (2012:  -). 

7.  Operating  Jease 


Current  assets 
Current  liabilities 


7,347 

(43,656) 


(36,309) 


1,274 

(29,901) 

728,627) 


The  Municipality  as  Lessee; 
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Consumable  stores 

Water 

Other 

Total  Inventories 


No  inventories  have  bean  pledged  as  collateral  for  Uabilitles  of  the 
9-  Receivables  from  non-exchange  transactions 


municipality. 


1.962.908 

2,207,281 

124,110 

^94,299 


2,966,802 

1.435.533 


4,402,335 


Staff  debtors 

Govemrnent  grants  and  subsidies 
Accrued  Interest 
Sundry  Debtors 


i54U.618 

76,123,859 

126,487 

3.762,862 


869,306 

126,487 

127,856 


Ths  *1  848 

toi  wniten  off  and  no  provision 

Details  of  Grants  Overepenf 
Municipal  infrastructure  Grant 
Expanded  Public  Works  Programme 


for 


10.  VAT  receivable 


72,730,188 

2,393,671 

^.123,859" 


VAT 


i 

i 


VAT  IS  payable  on  payment  basis  once 

1 1 . Consumer  debtors 


payment  has  been  received  from  Debtors  VAT  is  paid  over  to  SARS, 


22,932.381 


Gross  balances 
Water 
Sewerage 
Other 


''^Pairment 

Sewerage 


Net  balance 
Water 
Sewerage 
Other 


46,436,103 

5,706.590 

6,422.821 

39.578,112 

4,554,363 

4,808,254 

58,565,514 

48,940,729 

(37.708.718) 

(4,632,952) 

(15,295,796) 

(23,656.201) 

(42,341,670) 

(38,951,997) 

8.727,385 

1,073,638 

6.422,821 

24,282.316 

(19,101,838) 

4,808,254 

16,22^844 

9,988,732 
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11.  Consumerdebtors(cominued) 


Water 

Current  (0  -30  days) 
31  - 60  days 
61  - 90  days 
91  days+ 


Sewerage 

Current  (0  -30  days) 
31-60  days 
61-90  days 
91  days+ 


Other 

Current  (0  -30  days) 


summary  of  debtors  by  ouetomer  olasalflcaHon 

Consumers 
Current  (0  -30  days) 

31-60  days 
61  - 90  days 
+91  days 


Industrial/  commercial 
Current  (0  -30  days) 

31  -60  days 
61  - 90  days 
+91  days 


wauonal  and  provincial  government 

Current  (0-30  days)  ''^^nment 

31  - 60  days 
61  - 90  days 
+91  days 


Total 

Current  (0  -30  days) 
31  - 60  days 
61  - 90  days 
+ 91  days 


12.  Cash  and  cash  equivalents 


183,552 

1.475,295 

1,292,902 

5,775,636 

8,727,385 


577,815 

1,885.972 

1,415,600 

20,402,929 

24,282,316 


8,395 

167,707 

161,473 

736,063 

699,797 

152.255 

146,606 

170,967 

1,073,638 

1,169,626 

6,422,821 

4,808,254 

(252,621) 

657,258 

681,306 

27.742,800 

372,646 

532,012 

308,156 

18,231,862 

28,808.742 

19,444,676 

(194,692) 

801,151 

660,552 

18.002,615 

778,319 

277,170 

322,561 

10.653,889 

19,269,626 

12,031,939 

(88,133) 

414,613 

336,130 

10,178,907 

346,026 

156,832 

304,316 

4,115,002 

10.841,517 

4,922,176 

6,614,768 

1.643,002 

1.454,375 

6.511,699 

6,085.866 

2.038,227 

1.562,206 

302,433 

16,223,844 

9,988,732 
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12.  Cash  and  cash  e-juivalenls  (continued) 

Cal/  Deposits 
Bank  balances 


186,858,265 

15.816,472 

202,674,737 


129,844.781 

23,018,278 


Call  Deposits  are  Investments  wifh  a mof  •,  202,674,737  152.863  m 

3,-.)peta„„u..  a.u„.pe„odo,,ess.ha„3.on.hsandeat„,„tetes.ta.esua.^^^ 

<0  as  toiiows. 

Creditors 

Cunent  Provisions 


Rret  Account 

sSSSiiSiS?-"'’' 

Account 


17,209,177 

71,410,647 

184,158 

20.305,123 

84,975,347 

163,902 

88,803,982 

105,444,372 

16,640,989 

3.663,326 

528.478 

4.066,273 

(71.804) 

16,640,969 

529,478 

24.890,046 

17,098,643 

6,377,310 

12,061,877 

6.788,950 

11.981,165 


37,209,302 


-::r2zz:::r”~-~--- “ 

Unspent  conditional  grants  and  receipts  comprises  of: 

National  Bc.eZS:COm^'^ 


2.433,437 

6,377.310 

2,303,898 

6,788,950 

"^.903,595" 


pSfSrS!;,“Snr 

Provincial  Govemmanl:  ^0?^ 


' i^viiiudi  government 
Provincial  Government 
Provincial  Government;  Dept 
Other  Government;  LGSETA 
Other  Government;  THETHA 


COGTA 
Dept  of  Transport 


4,141,199 

9,761,320 

1,206.013 

596.795 

1-098,900 

1,831,481 


1.004,672 

3,474,994 

456.634 

10,697.494 

1,220,888 

1,036,004 

582,956 

1,831,481 


The  unspent  Grants  portion  am  rachK  , — 18,635,707  20,305,123 

0 me  exien,  c,  revenue  recognised.  No  grlnJiSrS:^'  the  conditions  ahaohad  ,o  ai,  the  gran,,  ■ 

See  note  18  for  rpothtn^-ii.o*; . . ^ ^ received 


,y.-,  wtitmeiu 

see  note  ,a  tor  reccnciiiation  ot  grants  trom  Nationa, (Provincial  Government 
-amou„.sa.i„ves.ed,„ar,„g.„oen,_„,^^^ 


^®nts  for  the  year  ended  30  June  2013 
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14.  t-ong  Service  Awards 
Reconciliation  of  lonj  ss„ioa  awards  - 2013 

Long  Service  Awards 

Reconciliation  Of  ions  sorvioo  awards -2012 

Long  service  awards 

Non-current  iiabilifies 
Current  fiabjlifies 


Opening  Balance  Additions 


Opening  Bafance  Additions 
163,902 


Utilised  during 
the  year 
(163,902) 


1,325,949 

184,158 


1.268,710 

163,902 


The  municipality  operates  an  unfi _ 1|510,107  1,432612 

■ 12. 102)  aniployaes  wera  eligible  for  Long-semce  Awards 

Tite  ^ncipa,  assp„p„e„,  used  for  .be  o„rposes  of  aotoariai  valuation 
Discount  Rate  ««uarjaj  vaJuations  were  as 

Cost  Inflation  Rate 
Net  Effective  Discount  Rate 


7.06% 

6.74% 

0.30% 

65 


6.18% 

5,97% 

0.19% 

65 


Interest  cost 
Benefits  paid 
Actuarial  losses  / (gains) 

Present  Vaiue  of  Fund  Obligation  a.  .be  end  ot  .be  Year 

£E5'“  - - Id'ows: 

Actuarial  losses  / (gains) 

To.a,P„s..ret,re„en.Benefiti„c,uded,„Fn,p,eveeFe,a,edc„s. 

The  his, 00-  of  experienced  adjuslments  is  as  follows: 


60 

1-432,612 

169,249 

83,497 

(163,902) 

(11,349) 

1.281,192 

156,559 

87,040 

(149,807) 

67,628 

1,510,107 

1,432,612 

169,249 

83,497 

(11,349) 

156,559 

87,040 

57,628 

241,397 

301,227 

Present  Value  of  Defined  Benefit  Obligation 
15.  Ung-tarm  Liability  non  current  portion 
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1 5.  Long-term  Liability  non 
The  municipalitydid  not  default 


Refer  to  Appendix  "A"  for 


current  portion  (continued) 

on  any  payment  of  its  Long-term  Liabilities.  No  terms  for 


more  detail  on  Long-term  Liabilities. 


payment  ha.e  been  re-negofiaited  by  the  municipality. 


16.  Payables  from  exchange  transactions 

Trade  payables 

Loan  Instalment  Account 

Retention 

Third  Parly  Payments 
Staff  Leave 
Other  Creditors 
VAT  Accrual 


17.  Financial  instruments  disclosure 
Categories  of  financial  instruments 
2013 

Financial  assets 


56,242.574 

564.230 

83,692.639 

17.994 

6.077.383 

3,034,540 

9.171,690 


35,700,586 

564,230 

37,624.045 

27,313 

5,271,622 

979,171 

4,808.379 


on  an  annual  basis, subject  to  certain  condItions.The 


158,801,051  84.975.^27 


provision  is  an  estimate  of  the  amount 


Non-currentlnvestments 
Unlisted  Investments 
Fixed  Deposits 
Long-term  Receivables 
Car  Loans 

Receivables  from  Exchange  Transactions 

Wage  and  Sanitation  charges 

transactions 

Government  grants  and  subsidies 

Sundry  Debtors 

Cash  and  cash  equivalents 

Call  Deposits 

Bank  Balances 


Financial  liabilities 


At  fair  value  At  amortised  cost 


186,858,265 

15,715.186 


100 

20,426,734 

162,387 

2.010,922 

11.714,320 

840,618 

75,123,859 

3.762.862 


Total 

100 

20,425,734 

162,387 

2,010,922 

11.714,320 

840,618 

76.123,859 

3,762.862 

186,858,265 

15,715.186 


iHRioi 


Long-term  Liabilities 

Annuity  Loans 

Payables 

Trade  Creditors 

Retentions 

Third  Party  payments 

Other  Creditors 

Long  term  loans  (DBSA) 


2012 

Financial  assets 


At  amortised  cost  Total 
29,933,256  29,933,256 


51.934,924 

83,692,639 

30,205 

3.025,029 

29,933,256 


51,934,924 

83.692.639 

30.205 

3,025.029 

29.933,256 


198,549,309  198,549,309 
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Non-current  Investments 
Unlisted  Investments 
Fixed  Deposits 
Long-term  Receivables 
Car  Loans 

Jceivables  from  Exchange  Transactions 

Sanitation  Charges 

Saif  “ Tranaactiona 

Sundry  Debtors 

Cash  and  Cash  Equivalents 

Call  Deposits 

Bank  Balances 


Financial  liabilities 


Long-term  Liabilities 
Annuity  Loans 
Payables 
Trade  Creditors 

Payments  received  In  Advance 
Retentions 

Third  Party  payments 
Staff  Leave  Accrued 
Other  Creditors 


18.  Revenue 
Service  charges 

Rental  of  facilities  and  equipment 
Income  from  agency  services 
Public  Contributions  and  Donations 
Other  income 

Interest  received  - investment 
Government  grants  & subsidies 
Gam  on  disposal 


S,~'  --'"9  from  exchanges  o,  goods  or  services  are  as 

Service  charges 

Rental  of  facilities  and  equipment 
income  from  agency  services 
Public  Contributions  and  Donations 
Other  income -(roilup) 

Interest  received  - investment 


The  amount  included  in  revenue  arising  from 

Transfer  revenue 
Government  grants  & subsidies 


non-exchange  transactions  Is  as  follows: 


2013 
At  amortised  cost 
ioo 

18,477.653 

576 

2,977,126 

24,282,316 

859 

• 6,514,877 


100 

18,477,653 

576 

2,977,126 

24.282.316 

859 

6,514.877 


129.844,781 

129.844,781 

35,299.469 

36,299.469 

217,397,757 

217,397,757 

At  amortised  cost 

Total 

31.374.020 

31.374,020 

36.505,231 

35.505.231 

2,669,023 

2,669,023 

34,909,893 

34,909,893 

27,313 

27.313 

6,340,467 

6,340,467 

15,793 

15,793 

110,841,740 

110,841,740 

13,720,324 

15,412,755 

330,331 

235,330 

52,639 

26,182 

200.000 

116,833 

1,029.310 

4,895,628 

11.679,055 

11.474.7fiR 

817,233.700  1,115,496.953 

112.802 

- 

644, 008, 161  1,147,658.458 

13,720,324 

15,412,755 

330,331 

235,339 

52.639 

26.182 

200,000 

116,833 

1.029.310 

4,895,628 

11.879,055 

11,474.768 

■<:/,41l,6S9  32,161,505 

817,233,700  1.11 5,496.953 


30 


31 
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20.  Soverament  grants  and  subsidies 


Equitable  share 

National  Government  - R^ncp^^^n  (DWAF) 

Provincial  Government  - Con2r!J 

National  Government  - MSnSsvstemT^^^^  ® ^COG' 

National  Government  - MuniciS  Sh  Grant  (MSIG) 

Uther  Government  - LGSETA 


297,328.626 

446,533,189 

19,069,520 

2,295,261 

22.172,665 

21,501.479 

1,250,000 

1,849,353 

1,000,000 

3,908,968 

324,749 


751,360,146 

308.146,000 

24,809,583 

14.028,494 

7,768,720 

2,919,770 

1.571.133 

3,802,835 

1,090,273 


Equitable  Share 


817,233,700  1,115.49B 


poor  MunIdSte  STnanclSeb  W'S^nt  contmunity 


members  and  also  to  assist 


Equitable  Shares 


annually  by  council.lndigent  residential  houSs'SreLtZ'fS'eS®' 


beginning  of  year 

Conditions  met  - transferred  to  revenue 


Conditions  still  to  be  met  - remain  liabilities  (see  note  1; 


1.004,672 

(1.004,672) 


2,286.208 

(1.281,536) 

To04,672 


National  Government:  EPWp 


CmZ?  '>®9'nnlng  of  year 

Gurrent-year  receipts 

Conditions  met  - transferred  to  revenue 


iSo  t2ei’oS 

0^778,994)  (7,206,226) 

T, 474, 994 


The  EPWP  Grant  is  used  to  in  r • - ‘ 3,474,9 

Conditions  slil,  be  me.  - remain  liabBies  (see  note  ,4,  *' 


Conditions  SB  ,0  be  me.  - remain  liabBles  (see  note  ,4). 

National  Government..  Finance  Management  Gran.  (FMG) 

Balance  unspent  at  beginning  of  year 
Current-year  receipts  ^ 

Conditions  met  - transferred  to  revenue 


1,250,000 

(1,250,000) 


311,733 

1,250,000 

(1,561,733) 
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20.  0ra„«  and  subsidies  (continued, 


luuruinued; 

liabilities  (see  note  13). 

Nations,  Govenrment:  Municipa,  infrastructure  Grant  ,M,G, 

Current-year  receipts 

Conditions  met  - transferred  to  revenue 

f373amnSn.  ^^^8,146,000 
(373.803,000)  (308.146.000) 

ro  De  met  - remain  liabilities  (see  note  13) 

Nationa,  Governments  Municpa,  Systems  ,n.p,e„.e„tat,o„  Gran.  (bts.G, 

CuX^r^p'^'""'"^  “freer 

Condlllons  met- transferred  to  revenue 


1,000,000 

(1,000,000) 


Condi, ionsst«„obemet.remain»abi„.,es(seenotet3,. 

National  Government:  Dept  of  Water  Affairs 

Balance  unspent  at  beginning  of  year 
Current-yearreceipts 
Conditions  met  - transferred  to  revenue 


334,039 
790,000 
(1,124,039) 


456,634  4 27t  Am 

23,818,000  tfn’Sl 

(20,133,435)  (tiS, 


Cond„i„nss.,„,obeme,-rema,ni.abl,i.les(see„o,e13,.  and  Matatieie 

Provincial  Government:  Provincial  Treasury 

SI"?  beginning  of  year 

Current-year  receipts 

Conditions  met  - transferred  to  revenue 


This  grant  was  received  to  assist  in  in/n-.i  9>761,32C 

Conditions  still  to  be  met  - remain  liabilities  (see  note  ‘>aen  withheld. 

Provincial  Government:  Coooerafiun  r' 

operative  Government  a Traditional  Affairs  (COGTA) 

beginning  of  year 
Current-yearreceipts 

Conditions  met  - transferred  to  revenue  ^ ,220,888 

371,245 

(386,120) 


10,697,494  7 27n-Zfii 

20.034,330  37, ’744597 

^970,504)  (34,317,464) 


9,761.320  10.697.4Q4i 


2,691,063 

371,245 

(1,841.420) 


1.206,013 


1,220,888 
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20.  Government  grants  and  subsidies  (continued) 


and  social  infrastructure;  tourism  and  culSin?  t ^ sanitation,  pipelines  (excluS  h '‘^'■al 

Conditions  still  to  be  met  - remain  liabilities  {see  note  13). 

Provincial  Government;  Dept  of  Transport 

Balance  unspent  at  beginning  of  year 
Current-year  receipts 
Conditions  met  - transferred  to  revenue 


1,036,004 

1,776,000 

(2,215.209) 


T-i  596,795  1 036  (] 

..n%r  iTef  as-sSd"-'-- ----  wii.  oontributs  -owarZ::::;:!:!^ 

Conditions  still  to  be  met  - remain  liabilities  (see  note  13). 

Other  Government;  LOSETA 

Balance  unspent  at  beginning  of  year 
Current-year  receipts  ^ 


1,688.000 

(651,996) 


1.036,004 


582.956 

515,944 


63,991 

518,965 


1.098,900 

This  gram  „ used  for  reimbureeemn.  of  funds  ufiiised  for  MunlCpe,  S»  end  Oeveiopmen,  and  Training  for  

conditions  sfiii  ,o  Pa  me,  - remain  ,iabi,i„es  (sea  note  ,3).  ' 

Other  Government;  THETHA 


582,966 


Balance  unspent  at  beginning  of  year 
Cuirent-year  receipts 


^ ''evalop  job  descnptions 

Conditions  still  to  be  met  - remain  liabilities  (see  note  13). 


1.831.481  32.481 

1,799,000 

1.831.481  1,831.48l' 


snd  avaluale  post  laveis  wKhIn  the  municipalities.  No  funds 


21.  Other  Income 


Penalty 
Tire  Levy 
VAT  Recovery 
Sundry  Income 
Tender  Deposits 
Refund  Received 


(400) 

442 

88.611 

917,534 

23,123 


97 

8,366 

3.030,896 

797,202 

969.446 

99,621 


The  amounts  disclosed  above  for  Other  inrnnh,^  , • — **^^*^. 

ecmfc  ser^fcf " a^e  billed 
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22.  Generai  expenses 


Advertising 

Auditors  remuneration 
Bank  charges 
Cleaning 

gnsulfing  and  professional  fees 


Insurance 

Marketing 

Newspapers  and  periodicals 
Tools 

Fuel  and  oil 
Recruitment  fees 
Printing  and  stationery 
Protective  clothing 
Telephone  and  fax 
Training 
Travel  - local 
Electricity 
Accommodation 
Audit  Committee  Allowance 
Catering  and  Venue  Hire 
Environmental  Management 
Fire  and  Rescue  Services 
License  Fees 


Occupational  Health  & Safety 
Materials  & Stores  ^ 

Chemicals 


Other  Grant  expenses 
Other  expenses 


545.532 

4,538,277 

315,418 

434,090 

415,705 

1,737,457 

2,372,133 

1.060.471 

34.815 

46,237 

2.602,169 

506,009 

744,184 

1.196,473 

4.369.754 

3,021.510 

13.695,710 

9,864,588 

3,390,289 

453,727 

2,706,382 

1,019.122 

1,989,060 

1.218,693 

131,353 

3.262,462 

2,029,126 

1,566,800 

44,263,810 

^9.571,456 


177.174 

5,585,394 

181,422 

1.002,152 

410,282 

970,009 

2,597,834 

767,417 

15.961 

9,964 

879,258 

352,085 

417,509 

848,790 

3.474,214 

2,098,059 

14,889,569 

7,101,654 

1,531,092 

326,255 

1,892,427 

914,591 

2,038,256 

536,055 

34,612 

1,094,787 

1,318,714 

11.870,289 

W, 335, 83^ 
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Bonus 

Medical  aid  - company  contribufions 
SDL 

Leave  pay  provision  charge 

plan 

Acting  allowances 
Transport  allowance 
Housing  benefits  and  allowances 
Standby  Allowance 
Shift  Allowance 
Bargaining  council 

Defined  Benefits  .-Long  Service  Awards 

Remuneration  of  Municipal  Manager 

Annual  Remuneration 
Car  Allowance 

Opnlrlbutlons  to  UIF,  Medical  and  Pension  Funds 


74,134,331 

5,181,196 

3,810,287 

595,967 

1.061,851 

1,717,688 

7,761,183 

1.633.996 

853.749 

8,436,908 

3,614,209 

1,077.379 

7,570,290 

115,632 


57,950,057 

3,527,443 

2,746.509 

484,512 

749,009 

2,332,850 

5,617,381 

990,749 

140,239 

7,060,190 

2,476.132 

673,292 

5,851,301 

9,452 


Remuneration  of  Chief  Finance  Officer 

Annual  Remuneration 
Car  Allowance 

OonlriOutlons  to  UIF,  Medical  and  Pension  Funds 


Jo'lZnZT’  7 months  from  October  2012  to  Apr,,  20,3.  The  Deputy , 

Remuneration  o(  sen, orMananser.Communlty  Services 

Annual  Remuneration 
Car  Allovnance 

ContribuSons  to  UIF,  Medical  and  Pension  Funds 


Corporate  and  Human  Resources  (Corpomte  Services, 

Annual  Remuneration 
Oar  Allowance 

Contributions  to  UIF,  Medical  and  Pension  Funds 


NovemTeroo^z”"™'  November.  The  senior  Manager  - Technical  Senrices 


301997 

11^806,063  .qnQin-»:iV 

491,450 

595,200 

147,560 

387,478 

19,461 

1,497 

658,471 

984,175 

T - Technical  Services  was  Acting  In  the 

252,228 

511.355 

84.076 

329,432 

11,706 

1,497 

348,010 

842,284 

Acting  as  the  Chief  Financial  Officer 

585,825 

498,225 

146,456 

279,825 

13.413 

1.497 

745,694 

779,547 

410,059 

127.771 

7,116 

- 

544, 946 

Remuneration  of  Senior  Manager:  Planning 


was  acting  from  June  2012  to 


and  Developmental  Services 
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Car  Allowance 

ContrMons  tour,  Medical  and  Pension  Funds 


410,059 

127,771 

7,484 


MarchTois^^^^®^'”  P^'anning  and  Developmental  Services 


was  appointed  in  November,  The  PMU 


Remuneration  Senior  Manager:  Technical  So„,ces 


545,314 

Manager  was  acting  from  January  2013  to 


Annual  Remuneration 
Car  AJIowance 

Contributions  to  UIF,  Medical 


and  Pension  Funds 


585,342 

130,120 

11.912 


572.000 

328.000 
1,497 


Remuneration  of  Executive  Manager:  Office  of  the  Mayor 

Annual  Remuneration 
Car  Allowance 

Contributions  to  UIF,  Medical  and  Pension  Funds 


Of  Councillors 

Speaker 
Chief  Whip 
Councillors 


In-kind  Benefits 


24.  Investment  revenue 

Interest  revenue 
Call  Deposits 
Other  financial  asset 
Bank 

Interest  received  - other 


727.374 

901,497 

535,600 

230,263 

9,835 

484.458 

240,333 

1.497 

775,598 

736,288 

410,723 

440,280 

291,363 

2.745,987 

627,885 

1,974,721 

456.058 
341,707 
300,488 
943,444 

489.058 
1,451,172 

6,491,539 

3,981,927 

11.833,276 

10,843,766 

45.779 

- 

176.068 

- 

454,934 

11.879,055 

11.474,768 

11,879,055 

11,474,768 
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25.  Additlcna,  Disclosures  In  ,0^,3  „u„,3,pa,  F|„a„cs  Mansgsment  Act 

oSg^Sance  Sovernment  - SALGA 

Council  Subscriptions 
-Amount  Paid  - current  year 


Current  year  Payroll  Deductions 
Amount  Paid  - current  year 


oSg"la"a„c:‘"“'^“ 


Audit  Fees 
Opening  Balance 

Current  year  Audit  Fee 
Amount  Paid  - current  year 
Amount  Paid  - previous  years 


VAT 


- 

34,766 

(34,766) 

■ 

18,868,253 

(18.868,253) 

80,916 

14,782,865 

(14,782.865) 

■ 

80,916 

20,590,493 

(20,565,365) 

14,782,865 

(14,782,865) 

25.128 

(99,902) 

4,688.277 

(4,488.375) 

363,931 

2,561,874 

(2.661,776) 

(363,931) 

• 

(89,902) 

throughout  the  year/  receivables  are  shown  in  Note  6.  All  VAT  returns  have  been 

26.  CouncHlor's  arrear  Consumer  Accounts 


submitted  by  the  due  date 


30  June  2013 


Kofelana  NE 
Macuphe  SB 


30  June  2012 

Kotelana  NE 
Macuphe  SB 


Outstanding  Outstanding 
up  to  90  days  for  more  than 
90  days 

7,834 
4,761 


2,310 

271 

2,581 


Total 


10,144 

5.032 


Outstanding 
up  to  90days 

Outstanding 
for  more  than 

10, ire 

Total 

423 

1.265 

1.688“ 

90  days 

5.053 

2,345 

5,476 

3.610 

9,086 
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27.  Cash  generated  from  operations 


Surplus 

Adjustments  for; 

Depreciation  and  amortisation 

Sclcoai" 

Debt  impairment 

Pnor  period  adjustments 
Interest  income  (trading) 

Chartges  In  working  capital- 
inventories 

c°rur  sss'"" 

Payables  from  exchange  transactions 
Unspent  conditional  grants  and  receipts 


219.960,104 

587,508,177 

49,074.294 

(112.802) 

(11,833,276) 

3,998,790 

7,682 

77,495 

3.551,959 

(45.779) 

31.132,891 

84,076 

(11,474,768) 

22,092,662 

28,627 

1.432,612 

(146.614.176) 

108,036 

(78,740,177) 

(10,233,902) 

73.825,704 

16,562,154 

(1.669,416) 

(4,402,335) 

(1-113,649) 

(32,081,394) 

84.975,346 

(22,932,381) 

20,305,123 

264,S30,86i 

528,940,811 
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28.  Commitments 

24.1  Authorised  capital  expenditure 

Already  contracted  for  but  not  provided  for 
• infrastructure  Assets 

This  committed  expenditure  relates  to  Infrastructure  and  will  be  flnanced  by  GoyarnmenI  Grants. 

24.2  Operating  (eases  - Buildings  (expense) 

Minimum  lease  payments  due 

' within  one  year 

- in  second  to  third  year  inclusive 

- over  three  years 


Operating  Leases  - Vehicles  (expense) 

- within  one  year 

- in  second  to  third  year  Inclusive 


Other  Equipment 

- within  one  year 

- in  second  to  third  year  inclusive 


24.3  Operating  teases  - Buildings  (income) 

Minimum  lease  payments  due 
' within  one  year 
- in  second  to  fifth  year  inclusive 


2013 

2012 

299.355.840 

609,940,322 

25.999,985 

207.633,652 

273,426 

364,263 

30,043 

204,702 

502.208 

129,373 

667,732 

836,283 

2,875,236 

3,037.997 

2,426,115 

4.698,033 

6.913.233 

7,024,148 

494,769 

583,854 

428,917 

494,789 

1,012,771 

Leases  are  negotiated  for  an  average 

238.040 

12,898 

251,894 

222,015 

250,938 

473,909 

40 
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29.  Contingencies 


Court  Proceedings 

Failure  to  pay  for  Contracted  Services 

allSZVe  wafa«  STe  It  .ei„9 

SSHSSHSSsSSS'"- 

D?rinnVnnrp  Supplied  and  Services  Rendered 

Failure  to  pay  for  Services  Rendered 

Failure  to  pay  for  Services  Rendered- 

SSSSHrSSSSS:’ 

Intervention  In  execution  of  Duties; 

SSaSSS"— 

Fatiure  to  pay  for  Services  Rendered 
Failure  to  pay  for  Services  Rendered- 

Breach  of  Contract 

Failure  to  pay  for  Services  Rendered- 


17,250 


100,000 


6,572 

28,200 

1,914,258 

313.505 

1,200,000 

1,541,600 

116,000 

159,174 

24,522 

1,544,713 

235,585 

566.189 

7,766,569  6,964,795 


Contingent  assets 
Court  Proceedings 


41 
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29.  (continued) 

Claim  for  Advance  Payment 

A Rautenbaoh  based  on  ackno...edgen.en.  of 

matter  Is  still  penSfng  construction  of  the  one  CenIres.The  outcome  of  the 

Faiiure  to  deliver  Services 

sprinkler  P^rSasSlnTem^of  a vSba!  ® 

outcome  of  the  case  is  still  not  certain  act.Settlement  proposals  are  in  the  pipeline  and  the 

Collission  Damages  - Various  Cases: 

to  "fSlSl  ""“Sdc  caused 


1,748,053 


30,700 


7,986 


1,786,739 


30.  Related  parties 

All  Related  Party  Transactions  are  conducted  at  arm's  length,  unless  staled  otherwise. 

NO  declarations  were  made  by  councillors  and/or  managemen,  o,  the  municipality  o,  any  relationships  with  businesses 
The  munidpallty  d,d  no,  render  any  services  durtng  the  year  to  anyone  that  can  be  oonsidered  as  a related  party. 

rofnnoSerl^ne"’ordt?s» 

Compensation  of  Key  Management  Personnel  and  Councillors  Is  set  out  In  Notes  2, , of  the  Annua,  Financial  Statements 

InTrtStSl^erbSr’’'' 

Pcst-amploymenl  benefits  - Pension  - Defined  contribulicn  plan 


1,786,739 


6,468,105 

25,202,789 


3,980,030 

19,512,843 


31.  Prior  period  errors 


30,670,894  23,492,873 


The  correction  of  the  error(s)  results  in  adiustments  as  follows: 


Accumulated  Surplus 
Opening  Balance 

Payables  incorrectly  accounted  for  in  the  prior  period 

Accruals  ommitted  in  the  prior  period 

Correction  of  Leave  Accrual 

Correction  of  Inventory  double  counted 

Assets  ommitted  in  the  prior  period 

Additions  overstated  in  the  prior  period 

Assets  amounts  condoned  by  council 

wm?2f°nf  D Incorrectly  recorded  in  VAT  Receiva 

Write  off  of  Payables  condoned  by  council 

Mpenditure  recorded  in  the  vwong  period 

Correction  of  Grants  income 

Correction  of  Long  Service  Awards  incorrectly  calculated 

Adjustment  of  Debtors  account  to  billing  report 

Provision  for  Doubtful  debts  ommitted 

Restatement  of  accruals 


Write  off  of  Trade  debtors  condoned  by 
Other  expenses  miscfassified 


council 


- 1.629,532,129 

(195,353) 
1,156,964 
689,917 
(151.426) 
348,795,302 
(390,600) 
(116,992,258) 
(3,277.582) 
(15.822,912) 
(2,570,677) 
(492,126) 
1.281,192 
(2,042,112) 
22.428,037 
3,643,817 
6,387,021 


- (279,178,000) 


- 1,532,801,433 

2013 

2012  ’ 
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1,519,490,942 

9,988,731 

1.113,649 

22,932,381 

152,863,060 

84,975,347 

20,305,123 


1,115,496,953 

11.474.768 

91,164,361 

31,132,891 

22,092.662 

14.714.835 
2.742,760 

40.950.302 

283,271,269 

63.335.835 


1.517,062.623 

32.717,261 

7.374,184 

18,408,489 

165.144.250 

84.840.330 

18.027.488 


1.115,489,186 

11,356.512 

92,233,206 

31,130.494 

13,698 

18,824.099 

2,268.002 

38.873,725 

395.837,149 

64,309,945 


Prior  period  errors  (continued) 


Statement  of  financial  position 

Property,  plant  and  equipment 
Receivables  from  Exchange  Transactions 
Receivables  from  Non-Exchange  Transactions 
VAT  Receivable 
Cash  and  Cash  equivalents 
Payables 

Unspent  Conditional  Grants 

Statement  of  Financial  Performance 

Government  Grants  and  Subsidies  Received 
mterest  Earned  - External  Investments 
Employee  Related  Costs 
Depreciation  and  Armotisation 
Impairment  Losses 
Repairs  and  Maintenance 
Bulk  Purchases 
Contracted  Services 
Grants  and  Subsidies  Paid 
General  Expenses 

32.  Risk  management 

Financial  risk  management 

.5SS=;“SES:r“" 

Liquidity  risk 

SSnS  uZZfarSmZ7ged  S compelitive  interest  rates  in  relation  to  cash  flow 
arrangements  are  ssiablisheh  a.  compeLa  ratal  ^ »-guired,  addTonal  new 


Alfred  Nzo  District  WluniciDalitv 

inancial  Statements  for  the  year  ended  30  June  2013 


ttotes  to  the  Financial  Statements 


32.  Risk  management  (continued) 

Credit  risk 

exposure  of  Its  counterparties  L monlS  ^“larir"’'"'’" 

deposit  investments^  long-term  dehtors-  consumer  debtors,  other  debtors, 

^SiiSfiSSSF— 

inc^LTSuofSes' water 

across  differenf  industries  and  geogrSSr?aVn^®^®‘^  ^“'^sumer  Debtors  comprise  of  a consequently 

consumer  debtors  are  presentld  nl.  o^f^oXn 

" Whose  eoooums  become  in  a™. f‘>^i"'P=™nt 


?rSo,;rsKSS“ 


iBtiits  gr  oc 

-emunlo,pa,l,,,mi,s,h,sr,s.exposurel„.hefo,,o.„g.eys,,nedd,,lon.„i,s.^ 

• The  application  of  section  118(3)  of  the  MuniH^^d  c , * ^ ^ ^ management  procedures: 

any  amountremslns  outs, endin' iom‘?plSr,hr^ 

terms  of  seS" the  disconnecling  semises  for  the  non-payment  o,  any  of  tba  Ind, Vidua,  debts.  In 

asset  In  thflSert  5HSa!pMBoTSutSf 

™emu„,c,pa,l,yestab,lshesana,lov,a„cefprl^ 


Financial  instrument 
Fixed  Deposits  investments 
Long  term  Receivables 
Consumer  Debtors 
Other  Debtors 
Cash  and  Cash  equivalents 


2013 

20,425,834 

768,906 

58,589,740 

79,832,891 

186,858,265 


2012 

18.477,753 

768,906 

48,940,728 

1,113,649 

152,863,060 


Market  risk 
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cash,o„s  associated  with  a ,na„cla,  Instrument  wll,  „uc.ua,e  In  amount  as 
deposit  Investments,  long-term  dehtors,  consumer  dZs,  other  debtors, 

a afjfjncaD{Q  in  terms  of  Councfl's 

Foreign  exchange  risk  discounting,  where  applicable 


The  Municipality  does  no,  hedge  foreign  exchange  fluctuations. 
33.  Unauthorised  expenditure 


Opening  Balance 

Unauthorised  Expenditure  current  year 


34.  Fruitless  and  wasteful  expenditure 
Opening  balance 

Fruitless  and  Wasteful  Expenditure  current  year 


incident 

Interest  on  late  payments 
Penalty  charged  by  SARS  for  late 


payment  of  PAYE 


The  expenditure  above  has  alt  been  condoned  by  council 

35.  Irregular  expenditure 


Opening  balance 
Add:  Irregular  Expenditure 
i-ess;  Amounts  condoned 


- current  year 


24,026,980 

13.141,422 

10.885,558 

24,02^980 

24,026,9io" 

264.059 

240,325 

142,178 

121.881 

504,384 

264,059 

53,257 

187,067 

109,131 

240.324 

109,131 

194,973,911 

11,707,153 

(206.681,064) 

2,197,829 

192,776,082 

- 

194,973,911 
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35.  Irregular  expenditure  {continued) 


Details  of  irregular  expenditure  - current  year 

Irreplarexpenditure  relates  to  expenditure  incurred 
contrary  to  Supply  Chain  Management  due  to  the 
urgency  of  the  matter 

confra™  if  Incurred 

contrary  to  Supply  Chain  Management.  This  was 

because  it  was  impractical  to  get  three  quotations 
before  appointing  a service  provider 

expenditure  incurred 
contrary  to  Supply  Chain  Management. 


Disciplinary  steps 
Condoned  by  Council 


faken/criminal  proceedings 


Condoned  by  Council 


Condoned  by  Council 


1,076.458 

4,138.528 


6,492,167 


Details  of  irregular  expenditure  condoned 


Wild  Coast  Sun  accommodation 
Repairs  at  Disaster  Office.  Mount  Frere 
Irregular  expenditure  relates  to  expenditure  Incurrg 
contrary  to  Supply  Chain  ManageS 


Condoned  by  Council 
Condoned  by  Council 
Condoned  by  Council 


11,707,153 


694,500 

394,440 

205,692,124 


206,681,064 
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